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Reg. Section 1.469-5T(a)
Material participation (temporary).

‘ (@) In general. Except as provided in paragraphs (e) and (h)(2) of this section, an individual
shall be treated, for purposes of section 469 and the regulations thereunder, as materially
participating in an activity for the taxable year if and only if --

(1) The individual participates in the activity for more than 500 hours during such year;

(2) The individual's participation in the activity for the taxable year constitutes substantially
all of the participation in such activity of all individuals (including individuals who are not
owners of interests in the activity) for such year;

(3) The individual participates in the activity for more than 100 hours during the taxable
year, and such individual's participation in the activity for the taxable year is not less than the
participation in the activity of any other individual (including individuals who are not owners of
interests in the activity) for such year;

(4) The activity is a significant participation activity (within the meaning of paragraph (c) of
this section) for the taxable year, and the individual's aggregate participation in all significant
participation activities during such year exceeds 500 hours;

(5) The individual materially participated in the activity (determined without regard to this
paragraph (a)(5)) for any five taxable years (whether or not consecutive) during the ten taxable
years that immediately precede the taxable year;

(6) The activity is a personal service activity (within the meaning of paragraph (d) of this
section), and the individual materially participated in the activity for any three taxable years
(whether or not consecutive) preceding the taxable year; or

(7) Based on all of the facts and circumstances (taking into account the rules in paragraph
(b) of this section), the individual participates in the activity on a regular, continuous, and
substantial basis during such year.
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