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(d) Portion of credit refundable.
(1) In general.
The aggregate credits allowed to a taxpayer under subpart C shall be increased by the
lesser of(A) the credit which would be allowed under this section without regard to this
subsection and the limitation under section 26(a) or
(B) the amount by which the aggregate amount of credits allowed by this subpart
(determined without regard to this subsection) would increase if the limitation
imposed by section 26(a) were increased by the greater of(i) 15 percent of so much of the taxpayer's earned income (within the
meaning of section 32 ) which is taken into account in computing taxable
income for the taxable year as exceeds $3,000, or
(ii) in the case of a taxpayer with 3 or more qualifying children, the
excess (if any) of(I) the taxpayer's social security taxes for the taxable year, over
(II) the credit allowed under section 32 for the taxable year.
The amount of the credit allowed under this subsection shall not be treated
as a credit allowed under this subpart and shall reduce the amount of credit
otherwise allowable under subsection (a) without regard to section 26(a) .
For purposes of subparagraph (B) , any amount excluded from gross
income by reason of section 112 shall be treated as earned income which
is taken into account in computing taxable income for the taxable year.
(2) Social security taxes.
For purposes of paragraph (1) (A) In general. The term "social security taxes" means, with respect to any
taxpayer for any taxable year(i) the amount of the taxes imposed by sections 3101 and 3201(a) on
amounts received by the taxpayer during the calendar year in which the
taxable year begins,
(ii) 50 percent of the taxes imposed by section 1401 on the selfemployment income of the taxpayer for the taxable year, and

(iii) 50 percent of the taxes imposed by section 3211(a) on amounts
received by the taxpayer during the calendar year in which the taxable
year begins.
(B) Coordination with special refund of social security taxes. The term "social
security taxes" shall not include any taxes to the extent the taxpayer is entitled to a
special refund of such taxes under section 6413(c) .
(C) Special rule. Any amounts paid pursuant to an agreement under section
3121(l) (relating to agreements entered into by American employers with respect
to foreign affiliates) which are equivalent to the taxes referred to in subparagraph
(A)(i) shall be treated as taxes referred to in such subparagraph.
(3) Repealed.
(4) Repealed.
(5) Exception for taxpayers excluding foreign earned income.
Paragraph (1) shall not apply to any taxpayer for any taxable year if such taxpayer elects
to exclude any amount from gross income under section 911 for such taxable year.
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