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Reg. Section 1.274-5T(c)(6)(i)(C)  
Substantiation requirements (temporary) 
 

(c) Rules of substantiation 
 

(6) Special rules— 
 

(i) Separate expenditure or use— 
 

(A) In general. For the purposes of this section, each separate payment 
or use by the taxpayer shall ordinarily be considered to constitute a 
separate expenditure. However, concurrent or repetitious expenses 
or uses may be substantiated as a single item. To illustrate the 
above rules, where a taxpayer entertains a business guest at dinner 
and thereafter at the theater, the payment for dinner shall be 
considered to constitute one expenditure and the payment for the 
tickets for the theater shall be considered to constitute a separate 
expenditure. Similarly, if during a day of business travel a taxpayer 
makes separate payments for breakfast, lunch, and dinner, he shall 
be considered to have made three separate expenditures. However, 
if during entertainment at a cocktail lounge the taxpayer pays 
separately for each serving of refreshments, the total amount 
expended for the refreshments will be treated as a single 
expenditure. A tip may be treated as a separate expenditure. 

 
(B) Aggregation of expenditures. Except as otherwise provided in this 

section, the account book, diary, log, statement of expense, trip 
sheet, or similar record required by paragraph (c)(2)(ii) of this 
section shall be maintained with respect to each separate 
expenditure and not with respect to aggregate amounts for two or 
more expenditures. Thus, each expenditure for such items as 
lodging and air or rail travel shall be recorded as a separate item 
and not aggregated. However, at the option of the taxpayer, 
amounts expended for breakfast, lunch, or dinner, may be 
aggregated. A tip or gratuity which is related to an underlying 
expense may be aggregated with such expense. In addition, 
amounts expended in connection with the use of listed property 
during a taxable year, such as for gasoline or repairs for an 
automobile, may be aggregated. If these expenses are aggregated, 
the taxpayer must establish the date and amount, but need not 
prove the business purpose of each expenditure. Instead, the 
taxpayer may prorate the expenses based on the total business use 
of the listed property. For other provisions permitting recording of 
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aggregate amounts in an account book, diary, log, statement of 
expense, trip sheet, or similar record, see paragraphs (b)(2)(i) and 
(b)(3) of this section (relating to incidental costs of travel and 
entertainment). 

 
(C) Aggregation of business use. Uses which may be considered part 

of a single use, for example, a round trip or uninterrupted business 
use, may be accounted for by a single record. For example, use of a 
truck to make deliveries at several different locations which begins 
and ends at the business premises and which may include a stop at 
the business premises in between two deliveries may be accounted 
for by a single record of miles driven. In addition, use of a 
passenger automobile by a salesman for a business trip away from 
home over a period of time may be accounted for by a single 
record of miles traveled. De minimis personal use (such as a stop 
for lunch on the way between two business stops) is not an 
interruption of business use. 


