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Internal Revenue Code Section 274(h)(2) 
Disallowance of certain entertainment, etc., expenses 
 
 

(h) Attendance at conventions, etc. 
 

(1) In general. In the case of any individual who attends a convention, seminar, or 
similar meeting which is held outside the North American area, no deduction shall 
be allowed under section 162 for expenses allocable to such meeting unless the 
taxpayer establishes that the meeting is directly related to the active conduct of his 
trade or business and that, after taking into account in the manner provided by 
regulations prescribed by the Secretary— 

 
(A) the purpose of such meeting and the activities taking place at such 

meeting, 
 

(B) the purposes and activities of the sponsoring organizations or groups, 
 

(C) the residences of the active members of the sponsoring organization and 
the places at which other meetings of the sponsoring organization or 
groups have been held or will be held, and 

 
(D) such other relevant factors as the taxpayer may present, it is as 

reasonable for the meeting to be held outside the North American area 
as within the North American area. 

 
(2) Conventions on cruise ships. In the case of any individual who attends a 

convention, seminar, or other meeting which is held on any cruise ship, no 
deduction shall be allowed under section 162 for expenses allocable to such 
meeting, unless the taxpayer meets the requirements of paragraph (5) and 
establishes that the meeting is directly related to the active conduct of his trade or 
business and that— 

 
(A) the cruise ship is a vessel registered in the United States; and 

 
(B) all ports of call of such cruise ship are located in the United States or in 

possessions of the United States. With respect to cruises beginning in 
any calendar year, not more than $2,000 of the expenses attributable to 
an individual attending one or more meetings may be taken into account 
under section 162 by reason of the preceding sentence. 
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