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Internal Revenue Code Section 167(a) 
Depreciation. 
 
 
(a) General rule. There shall be allowed as a depreciation deduction a reasonable allowance for 

the exhaustion, wear and tear (including a reasonable allowance for obsolescence)— 
 

(1) of property used in the trade or business, or 
 
(2) of property held for the production of income. 
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